
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED 
GAS ADJUSTMENT FILING OF 
MOUNTAIN UTILITIES, INC. 

1 

) 
) CASE NO. 9546-1 

O R D E R  

On October 20, 1986,  t h e  Commission i s s u e d  its Orde r  i n  Case 

No. 9546 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and p r o v i d i n g  

under  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  o f  s u c h  rates 

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  or a 

re fund  is r e c e i v e d .  

On F e b r u a r y  8 ,  1989,  Mountain U t i l i t i e s ,  I n c .  ( "Mounta in")  

n o t i f i e d  t h e  Commission t h a t  its w h o l e s a l e  cost  of gas  would be  

increased by its s u p p l i e r ,  Kentucky West V i r g i n i a  Gas Company 

("Kentucky West"), e f f e c t i v e  March 2,  1989,  and  s u b m i t t e d  w i t h  its 

notice c e r t a i n  i n f o r m a t i o n  i n  compl i ance  w i t h  its purchased  gas 

a d j u s t m e n t  c lause on f i l e  w i t h  t h i s  Commission. 

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and  being a d v i s e d ,  

t h e  Commission is o f  t h e  o p i n i o n  and f i n d s  t h a t :  

(1) M o u n t a i n ' s  notice of  Februa ry  8 ,  1989  set o u t  cer ta in  

revis ions i n  ra tes  which Mountain proposed t o  place i n t o  effect ,  

s a i d  ra tes  b e i n g  d e s i g n e d  t o  p a s s  o n  t h e  w h o l e s a l e  increase i n  

p r i c e  f rom its s u p p l i e r  i n  t h e  amount o f  $3,120 or 5.41 cents per 

MCf. 



( 2 )  Kentucky West h a s  f i l e d  a n  app l i ca t ion  f o r  i n c r e a s e d  

r a t e s  t o  become e f f e c t i v e  March 2 ,  1989 w i t h  t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission. These  rates are s u b j e c t  t o  r e f u n d .  

( 3 )  KRS 278.180 requires 30-days '  notice o f  a change  i n  

r a t e s  w i t h  t h e  Commiss ion  h a v i n g  t h e  d i s c r e t i o n  t o  s h o r t e n  t h e  

notice p e r i o d  f rom 30 d a y s  t o  not less t h a n  20 d a y s  upon showing 

of good c a u s e .  R e d u c t i o n s  i n  rates w i l l  be made e f f e c t i v e  w i t h  

t h e  d a t e  o f  t h e  s u p p l i e r  d e c r e a s e .  Increases i n  ra tes  w i l l  be 

e f f e c t i v e  w i t h  20-days'  no t ice  p r o v i d e d  t h e  company h a s  i n c l u d e d  

i n  i t s  f i l i n g  a s p e c i f i c  r e q u e s t  t h a t  a t a r i f f  s h e e t  o r  some o t h e r  

n o t i f i c a t i o n  f rom t h e  s u p p l i e r  b e  c o n s i d e r e d  a showing of  good 

cause. I n  no  case, however,  s h a l l  t h e  e f f e c t i v e  d a t e  be made 

p r i o r  t o  t h e  ac tua l  e f f e c t i v e  d a t e  o f  t h e  supp l i e r .  Mountain 

i n c l u d e d  a r e q u e s t  f o r  a showing o f  good c a u s e  f o r  20-days' 

notice. The e f f e c t i v e  d a t e  w i l l ,  t h e r e f o r e ,  be t h e  e f f e c t i v e  d a t e  

of t h e  increase,  March 2 ,  1989. 

( 4 )  Mounta in ' s  a d j u s t m e n t  i n  rates under  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  its Orde r  i n  

Case No. 9546 d a t e d  O c t o b e r  20,  1986 is f a i r ,  j u s t ,  and  r e a s o n a b l e  

and i n  t h e  p u b l i c  i n t e re s t  and  s h o u l d  be  e f fec t ive  w i t h  gas 

s u p p l i e d  on and  af ter  March 2 ,  1989,  s u b j e c t  to  r e f u n d .  

I T  IS HEREBY ORDERED t h a t :  

(1) The rates i n  t h e  Appendix,  a t t a c h e d  and  i n c o r p o r a t e d  

h e r e t o ,  are f a i r ,  j u s t ,  and reasonable and  are approved e f f e c t i v e  

w i t h  gas  s u p p l i e d  on and  a f t e r  March 2, 1989,  subject t o  r e f u n d .  
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( 2 )  Within 30 days  of t h e  d a t e  of t h i s  Order, Mountain s h a l l  

f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f s  s e t t i n g  o u t  t h e  

r a t e s  author ized  h e r e i n .  

Done a t  Frankfort ,  Kentucky, t h i s  21st day of February, 1989. 

PUBLIC SERVICE COMMISSION - 
6 5 L L  

/ 
Chairman 

ATTEST: 

Execut ive  D i r e c t o r  



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9546-1 DATED 2/21/89 

The following rates and charges are prescribed for the 

customers served by Mountain Utilities, Inc. All other rates and 

charges not specifically mentioned herein shall remain the same as 

those in effect under authority of this Commission prior to the 

effective date of this Order. 

RATES: Monthly 

First 1 Mcf 
All Over 1 Mcf 

Minimum Bill: $7.43 
(When less than 1 Mcf is used) 

$1.4343 per Mcf 
6.5186 per Mcf 

The base rate for the future application of the purchased gas 
adjustment clause of Mountain Utilities, Inc. shall be: 

Commod i ty 

Kentucky West Virginia Gas Company $2.9367/Dth* 

*Including Gas Research Institute Funding Charge of $0.0151 per 
Dth and annual charge adjustment of $0.0018 per Dth. 


